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OATH OR AFFIRMATION

I, GREG WELK , swear (or affirm) that, to the best of

my knowledge and belief, the accompanying financial statements and supporting schedules pertaining to the firm of

UNION GAMING ADVISORS, LLC , as

of DECEMBER 31, 2015 , are true and correct. I further swear (or affirm)

that neither the company nor any partner, proprietor, principal officer, or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Si nature
Subscribed and sworn

to before me FINOP

this day of 2016 Title

HOT AR
Notary Public $TAM Of CO'ORAW

NOTARY ID Wli4077177

W COMAl1$" oavm3 0917,III2020
This report* contains (check all applicable boxes):

(a) Facing page.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Cash Flows

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of General Creditors.

(g) Computation of net capital for brokers and dealers pursuant to Rule 156-1.

(h) Computation for determination of reserve requirements pursuant to Rule 15c3-3.

(i) Information relating to the possession or control requirements for brokers and dealers under Rule 156-3.

(j) A reconciliation, including appropriate explanation, of the computation of net capital under Rule 15c3-1 and the
computation for determination of the reserve requirements under exhibit A of Rule 15c3-3.

(k) A reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An oath or affirmation.

(m) A copy of the Securities Investor Protection Corporation (SIPC) supplemental report.

(n) Exemption Repot

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of
Union Gaming Advisors, LLC

We have audited the accompanying statement of financial condition of Union Gaming Advisors, LLC
(the "Company") as of December 31, 2015. This financial statement is the responsibility of the Company's
management. Our responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statement is free of material misstatement. We were not engaged to perform an audit of the
Company's internal control over financial reporting. Our audit included consideration of internal control over
financial reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company's internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statement assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects, the financial position
of Union Gaming Advisors, LLC as of December 31, 2015 in conformity with accounting principles generally
accepted in the United States of America.

2bA,q- lt~*, L-~
New York, New York
March 14, 2016

Gran Thornton LLP
U.S. member fin of Grant Thornton Intamatonal Ltd



UNION GAMING ADVISORS, LLC
STATEMENT OF FINANCIAL CONDITION AS OF DECEMBER 31, 2015

Assets

Cash $ 16,553

Cash held at a clearing broker 1,372,460

Accounts receivable 399,948

Accounts receivable related parties 2,141

Prepaid expenses 57,226

Property and equipment, net 7,600

Investments 950,000

Total assets $ 2,805,928

Liabilities and Member's Equity

Liabilities

Current liabilities:

Accounts payable $ 43,387

Accounts payable related parties 165,284

Accrued expenses 182,523

Total liabilities 391,194

Member's Equity

Total member's equity 2,414,734

Total liabilities and member's equity $ 2,805,928

The accompanying notes are an integral part of these financial statements.
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UNION GAMING ADVISORS, LLC
NOTES TO THE FINANCIAL STATEMENT

Note 1. Nature of Business and Summary of Significant Accounting Policies

The summary of significant accounting policies is presented to assist in the understanding of the
financial statements. The financial statements and notes are representations of management. These
accounting policies conform to accounting principles generally accepted in the United States of
America ("U.S. GAAP") and have been consistently applied in the preparation of the financial
statements.

Nature of business and organization
Union Gaming Advisors, LLC (the "Company") was organized in the State of Nevada on April 17, 2009
and specializes in equity and debt offerings, private placements, strategic advisory services, mergers and
acquisitions, and equity trading. As a limited liability company, the sole managing member of the
Company, Union Gaming Group LLC (the "Parent Company"), and per the Company's operating
agreement, shall not be held liable under any judgment, decree or order of a court, or in any other
manner for the debts, obligations or other liabilities of the Company. Lastly, the Company does not
have a finite life and the Company shall only be dissolved if the Member determines to dissolve the
Company.

The Company is registered as a broker-dealer under SEC Rule 15c3- I (a)(2)(iii) and is a member of the
Financial Industry Regulatory Authority (FINRA). The Company is licensed to conduct securities
business in various states. The Company's customer transactions are introduced and cleared through
Pershing, LLC on a fully disclosed basis. Accordingly, the Company is exempt from the provisions of
Securities Exchange Act Rule 156-3.

Lastly, the Company is a wholly owned subsidiary of the Parent Company and is under common
ownership with the Parent Company's wholly-owned subsidiaries, Union Gaming Research, LLC
(UGR), a Nevada State registered investment adviser and equity research firm and Union Gaming
Analytics, LLC (UGA), a consulting firm that performs economic feasibility and impact studies for
corporate and government entities. The Company shares its main office with the Parent Company,
UGR and UGA.

Estimates
The preparation of financial statements in conformity with U.S. GAAP requires management to make
certain estimates and assumptions that affect the amounts reported in the financial statements and
accompanying notes. The Company is subject to uncertainty of future events, economic, environmental
and political factors, and changes in the Company's business environment; therefore, actual results
could differ from these estimates. Accordingly, accounting estimates used in the preparation of the
Company's financial statements will change as new events occur, more experience is acquired, as
additional information is obtained, and as the Company's operating environment changes. Changes are
made in estimates as circumstances warrant. Such changes in estimates and refinement of estimation
methodologies are reflected in the financial statements.

Cash
The Company maintains cash deposits in an institution which is insured by the Federal Deposit
Insurance Corporation. This government corporation insures balances up to $250,000.

Revenue recognition
Revenues from advisory services, commissions, and the placement of securities are recorded when
earned. The Company recognizes revenue as earned only when the price is fixed or determinable,
persuasive evidence of an arrangement exists, the service is performed, and collectability of the related
fee is reasonably assured. Earned but unpaid revenue is accounted for as accrued revenue until such
time a bill is issued, after which time it is accounted for as an accounts receivable. Further, accounts
receivable remain outstanding until such time cash payments are received.
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UNION GAMING ADVISORS, LLC
NOTES TO THE FINANCIAL STATEMENT

Revenue earned on trading commissions is recognized on a trade date basis. Additionally, revenue
earned on the placement of securities is recognized upon consummation of a transaction or as dictated
by various agreements held with client companies. Revenue earned with respect to the Company's
strategic advisory activities is recognized upon completion of services rendered.

Investments, at fair value
The Company's investments consist of membership interests earned as a result of the Company's
placement of securities for client companies. Such investments are recognized upon legal transfer of
securities or as dictated by the terms of individual agreements held with client companies. Such
investment stakes are initially and subsequently measured at fair value Realized and unrealized gains
and losses on investments are reflected in the Statement of Income under revenue. Securities are valued
internally by employing an enterprise value methodology using forward-year EBITDA estimates and
comparable multiples for similar companies.

Fair value Measurements
In determining the fair value of the Company's investments, the Company maximizes use of observable
inputs when available. Observable inputs are inputs that market participants would use in pricing an
asset or liability based on market data obtained from independent sources. Unobservable inputs reflect
the assumptions that market participants would use in pricing an asset or liability based on the best
information available in the circumstances. Transfers among the levels are recognized at the beginning
of the year. The Company applies a hierarchy to categorize its fair value measurements broken down
into three levels based on the observability of inputs as follows:

Level 1: The preferred inputs to valuation efforts are "unadjusted quoted prices in active markets for
identical assets or liabilities," with the caveat that a reporting entity must have access to that market.

Level 2: Observable inputs other than Level 1 prices such as quoted prices for similar assets or
liabilities; quoted prices in markets that are not active; or other inputs that are observable or can be
corroborated by observable market data at the measurement date for substantially the full term of the
assets or liabilities.

Level 3: Unobservable inputs that reflect management's best estimate of what market participants
would use in pricing assets or liabilities at the measurement date. Consideration is given to the risk
inherent in the valuation technique and the risk inherent in the inputs to the model.

In certain cases, the inputs used to measure fair value may fall into different levels of the fair value
hierarchy. In such instances, the determination of which category within the fair value hierarchy is
appropriate for any given investment is based on the lowest level of input that is significant to the fair
value measurement. The Company's assessment of the significance of a particular input to the fair value
measurement in its entirety requires judgment and considers factors specific to an investment.

All investments held by the Company as of December 31, 2015 are considered Level 3 assets.

Equipment
Equipment is stated at cost. Major renewals and improvements are charged to asset accounts while
replacements, maintenance, and repairs, which do not improve or extend the lives of respective assets,
are expensed. At the time equipment is retired or otherwise disposed of, the asset and related
accumulated depreciation accounts are relieved of the applicable amounts. Gains or losses from
retirements or sales of such assets are credited or charged to income.
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UNION GAMING ADVISORS, LLC
NOTES TO THE FINANCIAL STATEMENT

The Company's equipment consists of televisions, telephones, software, computers, desks and other
office equipment which is valued at cost and depreciated using the straight-line method over a period of
five years for furniture and three years for computer and other related equipment.

Income taxes
The Company is treated as a disregarded limited liability company for federal and state income tax
purposes and does not incur income taxes. Instead, its earnings and losses are allocated to and reported
on the Parent Company's tax returns and, ultimately on the returns of the Parent Company's members'
tax returns. Accordingly, no provision for income tax is included in the financial statements. The
Parent Company files income tax returns with the U.S. and state governments. The Company follows
the provisions issued by FASB relating to accounting for uncertainty in income taxes which clarifies the
accounting for income taxes by prescribing the minimum recognition threshold a tax position must meet
before being recognized in the financial statements, which is applicable to all open tax years.

The open tax years for the Company are 2012 to 2014. The Company does not have any unrecognized
tax benefits or liabilities as of December 31, 2015. Also, the Company recognizes interest and, if
applicable, penalties for any uncertain tax positions, as a component of income tax expense. No interest
or penalty expense was recorded, or accrued, by the Company for the year ended December 31, 2015.

Reclassifications
The Company reclassified certain financial statement line items from the prior year for the 2015
Statement of Cash Flows presentation purposes.

Recently issued accounting pronouncements
In May 2014, the FASB issued Accounting Standards Update No. 2014-09, Revenue from Contracts
with Customers (ASU 2014-09), to clarify the principles for recognizing revenue. The core principle of
the guidance is that an entity should recognize revenue to depict the transfer of promised goods or
services to customers in an amount that reflects the consideration to which the entity expects to be
entitled in exchange for those goods or services. This update is effective for annual reporting periods
beginning after December 15, 2016. The Company is evaluating the impacts this ASU will have on
future consolidated financial statements.

Note 2. Cash Held at a Clearing Broker

Cash held at a clearing broker represents cash deposits held by the Company's clearing firm, Pershing,
LLC and receivables from broker and dealers for transactions that are pending settlement. $250,000 of
the total $1,372,460 held at the Company's clearing broker represents a clearing deposit that must be
maintained as a condition of the Company's ongoing clearing relationship with Pershing, LLC. The
remaining balance of cash held at Pershing, LLC is available for withdrawal anytime. Lastly, a portion
of the cash deposits held at the Company's clearing broker consists of foreign currency deposits. The
Company realizes foreign exchange gains or losses upon the sale of foreign currencies and reports such
gains or losses under revenue in the Statement of Income.

Note 3. Accounts Receivable

As of December 31, 2015, the Company maintained a total of $402,088 in accounts receivable
consisting of receivables attributable to strategic advisory fees including travel reimbursements which
are current and collectible in full. $2,141 of the Company's total accounts receivable balance relate to
amounts due to the Company from affiliates. The collectability of accounts receivable is regularly
evaluated based on a combination of factors such as customer credit-worthiness, past transaction history
with the customer, current economic industry trends. If it is determined that a customer will be unable
to fully meet its financial obligation such as in the case of a bankruptcy filing or other material events
impacting its business, a specific reserve for bad debt will be recorded to reduce the related receivable
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UNION GAMING ADVISORS, LLC
NOTES TO THE FINANCIAL STATEMENT

to the amount expected to be recovered. Provisions established for doubtful accounts represent a charge
to operations at the time management determines accounts may become uncollectible. No reserve was
made at December 31, 2015.

Note 4. Equipment

The Company's furniture and equipment consists of televisions, telephones, software, computers, desks
and other office equipment which are valued at cost and depreciated using the straight-line method over
five years for furniture and three years for computer and related equipment.

Property and equipment at December 31, 2015 consists of:

Accumulated

Cost Depreciation Net

Televisions $ 4,359 $ 4,359 $ -

Computer Equipment 55,073 50,395 4,678

Furniture 11,685 8,763 2,922

$ 71,117 $ 63,518 $ 7,600

Note 5. Member's Equity

The Company's articles of organization provide for the authorization of one thousand (1,000)
membership units. Each membership unit represents an ownership interest in the Company. Members
have all the rights and obligations that normally pertain to members of a Nevada Limited Liability
Company. As of December 31, 2015, the Company had all of the 1,000 membership units issued and
outstanding. On November 13, 2009, the Company issued 1,000 membership units to the Parent
Company, the Company's managing member, for a capital investment totaling $6,000.

For the year ended December 31, 2015, the Company distributed a total of $6,165,993 to the Parent
Company of which $525,178 was considered a deemed distribution for the forgiveness of receivables
from Union Gaming Research, LLC, a wholly owned subsidiary of the Parent Company, as the Parent
Company assumed the related liability of Union Gaming Research, LLC. In addition, the Company
received contributions from the Parent Company of $13,286 during the year.

Note 6. Related Parties

On January 1, 2013, the Company entered into shared services agreements with the Parent Company,
UGR, and UGA. Under its shared services agreement with the Parent Company, the Company agreed
to reimburse the Parent Company for certain shared office expenses incurred. Accordingly, for the year
ended December 31, 2015, the Company reimbursed the Parent Company for $158,850 in recurring
shared office expenses incurred including accounting services, rent, telephone, tech support and
internet. Such expenses are allocated to the Company by the Parent Company based on the
proportionate number of personnel working on behalf of the Company.
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UNION GAMING ADVISORS, LLC
NOTES TO THE FINANCIAL STATEMENT

As of December 31, 2015, the Company still owed a total of $139,113 to the Parent Company of which
$73,063 relates to expenses incurred by the Company on the Parent Company's corporate credit
account. Additionally, the Company owed a total of $26,171 to UGA relating to travel reimbursements
for UGA employees assistance to the Company in conducting analytical support for success-based
investment banking activity.

Lastly, the Company was reimbursed by its affiliates for certain salaries and compensation which
amounted to approximately $318,000. Such reimbursements are based on a percentage of efforts
devoted by the Company's employees to serving the Parent Company, UGR and UGA. As of
December 31, 2015, outstanding reimbursements due to the Company for employee efforts totaled
$2,141.

Note 7. Commitments

On September 28, 2011, the Parent Company entered into a five year lease, commencing on March 1,
2012, to rent of office space in Las Vegas, NV. Subsequently, on December 30, 2013, the Parent
Company amended its original lease to expand its office space and to extend the lease by an additional
30 months. The Parent Company shares its office with the Company and with other affiliates. Pursuant
to the shared service agreement, the following is a schedule of future minimum lease commitments for
the Company's approximate share to its Parent Company:

Year ending December 31, 2016 108,228

2017 110,004

2018 113,152

2019 106,815

$ 438,199

Note 8. Investments

The Company maintains membership interests in three restaurants located in Las Vegas, NV. All three
membership interests have been initially and subsequently recorded at fair value. As of December 31,
2015, these membership interests were valued by employing an enterprise valuation methodology using
2016 EBITDA estimates and comparable multiples for small cap and fine dining public US restaurants.
Further, the fair value of these membership interests were valued after appropriate discounting for the
Company's minority interest and lack of liquidity in such investments.

As of December 31, 2015, two of the three membership interests were fair valued at $40,000 and
$210,000 representing a total of 2% and 4% ownership in the respective investee companies.
Additionally, on December 17, 2015, the Company was assigned one class A membership interest
relating to strategic advisory services provided in connection with a private placement of equity
interests in a restaurant conducted in 2010. As this compensation was deferred at the time of service and
was never guaranteed to be paid, it was realized upon receipt. This membership interest was valued
internally upon receipt and subsequently at December 31, 2015 by employing the methodology outlined
in preceding paragraph. As of December 31, 2015, the fair value of this membership interest has been
determined to be $700,000.
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UNION GAMING ADVISORS, LLC
NOTES TO THE FINANCIAL STATEMENT

Additions to the level 3 assets account for the year ended December 31, 2015 amounted to $700,000.
The changes in unrealized losses on investments still held at December 31, 2015 amounted to $30,000.
The foregoing table reflects the fair value of the three membership interests outlined above as of
December 31, 2015:

Membership
Interests

Balance, January 1, 2015 $ 280,000
Additions 700,000
Unrealized loss - net (30,000)

Balance, December 31, 2015 S 950.000

The following table provides quantitative and qualitative information regarding the inputs for the
Company's Level 3 Fair Value investments:

Fair Value
Investment at Valuation Unobservable Range (Weighted

Type 31-Dec-15 Technique Input Average)

Membership $ 950,000 Enterprise EBITDA multiple 8.4x - 12.4x
Interests market value (10.4x)

Discount

Note 9. Net Capital Requirements

20x — 30x
(25x)

The Company, as a registered broker-dealer, is subject to the Securities and Exchange Commission
Uniform Net Capital Rule (Rule 156-1), which requires the maintenance of minimum net capital, as
defined, of no less than the greater of $100,000 or 6.667% of aggregate indebtedness and a maximum
ratio of aggregate indebtedness to net capital of 15-to-1. Also in accordance with the Securities and
Exchange Commission Uniform Net Capital Rule 17a-11, the Company must maintain 120% of its
minimum net capital requirement. At December 31, 2015, the Company maintained net capital, as
defined, of $1,041,868 which was in excess of its required net capital by $941,868.

Note 10. Subsequent Events

Subsequent to December 31, 2015 through the date of the financial statements, the Company distributed
a total of $198,421 to the Parent Company. In addition, effective January 1, 2016, the Company's name
was changed from Union Gaming Advisors, LLC to Union Gaming Securities, LLC. Outside of this
cumulative distribution amount, and in accordance with the provision set forth in FASB ASC Topic
855, Subsequent Events, management has evaluated subsequent events through the date the financial
statements were available for issuance. Management has determined that there are no other material
events that would require adjustment to or disclose in the Company's financial statements.
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